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“A Puget Sound Investment in Transportation”
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“A Puget Sound Investment in Transportation”

Forecast Variables

• Employment
• Unemployment rate
• Personal income
• Consumer price index
• Population

• Taxable retail sales
• Registered motor vehicles
• Motor vehicle excise tax base
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“A Puget Sound Investment in Transportation”

Forecast Assumptions

• Population ages over time.

• Real GDP grows 3 percent annually.

• Puget Sound region outpaces nation.

• Boeing rebounds later this decade.

• Microsoft adds 10,000 jobs over next ten years.
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“A Puget Sound Investment in Transportation”

Puget Sound Economic Forecasts

1970 2003 2033

Employment (thous.) 622.3 1,572.1 2,366.2

Personal income (bils. $) 8.3 121.0 666.6

Consumer price index (82-84=1)0.374 1.925 4.405

Population (thous.) 1,835.0 3,148.5 4,211.5
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“A Puget Sound Investment in Transportation”

Puget Sound Economic Forecast
% and Annual Change

1970-03 2003-33

Annual percent change

Employment (thous.) 2.8 1.4
Personal income (bils. $) 8.5 5.9
Consumer price index (82-84=1) 5.1 2.8
Population (thous.) 1.6 1.0

Absolute change

Employment (thous.) 949.8 794.1
Population (thous.) 1,313.5 1,063.0
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“A Puget Sound Investment in Transportation”

Puget Sound Tax Base Forecasts
Annual Percent Change

1975-03 2003-33

Tax bases

Taxable retail sales (bils. $) 7.3 5.6
Registered motor vehicles (thous.) 2.8 1.0
Motor vehicle excise tax base (bils. $) 10.8 5.3

Related variables

Personal income (bils. $) 8.3 5.9
Population, 20-64 years (thous.) 2.2 0.6
Average light vehicle price ($) 5.9 3.7
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“A Puget Sound Investment in Transportation”

County Forecasts
With Regional Shares

King Sno. Pierce
Population (thous.) 

1975 1,160 (62%) 273 (15%) 432 (23%)

2003 1,764 (56%) 643 (20%) 740 (24%)
2033 2,209 (52%) 965 (23%) 1,036 (25%)

Taxable retail sales (bils. $) 
1975 5.1 (70%) 0.8 (11%) 1.4 (19%)

2003 35.0 (67%) 8.1 (15%) 9.5 (18%)
2033 169.3 (62%) 47.7 (18%) 54.3 (20%)
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“A Puget Sound Investment in Transportation”
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“A Puget Sound Investment in Transportation”

Forecast Actual
1993-03 1993-03

Puget Sound

Employment (thous.) 2.0 1.6
Personal income (bils. $) 5.7 5.7
Consumer price index (82-84=1) 3.3 3.0
Population (thous.) 1.2 1.4

Tax bases

Taxable retail sales (bils. $) 6.2 4.7
Registered motor vehicles (thous.) 1.9 1.9
Motor vehicle excise tax base (bils. $) 6.2 7.2

May 1994 Forecast
Annual Percent Change
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“A Puget Sound Investment in Transportation”

RTID MVET Tax Base
Multiple Methods to estimate tax base

• Multiple methods provide an internal 
consistency check. 

• Most recent Washington DOL data 
unavailable.

• Even using DOL data, there is error in 
estimate of taxable base.  DOL data are 

point in time.
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“A Puget Sound Investment in Transportation”

Vehicle Tax Base 
Estimation Methodologies

• SimTax Model (Gates Commission): Household 

Income / Vehicle Value Relationship. 

• ECONorthwest Vehicle Value Growth Model

• DOL Zip Code-Level Data (2003)

• Sound Transit Tax Base (2003) / County Population

• Historic Sound Transit Tax Base / County Tax Base 

Relationship
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“A Puget Sound Investment in Transportation”

Estimated RTID MVET Base, 2004
(thousands of dollars)
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• Richard Chapman, 
Seattle/King EDC

• Deborah Knutsen, 
Snohomish EDC

• Irv Lefberg, OFM

“A Puget Sound Investment in Transportation”

Economic Forecast Review Panel

• Patricia Paul, Tulalip
Tribes

• Dr. Kriss Sjoblom, 
Washington 
Research Council

• Dr. Bill Starkey, 
Seattle NW 
Securities
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“A Puget Sound Investment in Transportation”“A Puget Sound Investment in Transportation”

Regional Transportation Investment District
Funding Level Update Includes State Bonding

2005-2019 • billions of dollars
Funding levels assume revenue streams bonded

Funding Sources Proposed By The 
Executive Board, Sept. 18, 2003

All Three 
Counties

King Pierce Snohomish

0.4% Sales Tax 7.6 4.6 1.7 1.4
$50 License Fee 2.5 1.4 0.6 0.5
0.3% MVET 1.7 1.1 0.3 0.3

2.8¢ Local Option Gas Tax 1.1 0.6 0.3 0.2
Total 12.9 7.6 2.9 2.4
Total assumed bond sales: $9.6 billion

Additional Funding If License Fee Is 
Raised To $75 1.2 0.7 0.3 0.3

New Total At $75 License Fee Level 14.1 8.3 3.2 2.6
Total assumed bond sales: $10.4 billion

Funding Sources Proposed By The 
Executive Board, Sept. 18, 2003

All Three 
Counties

King Pierce Snohomish

0.4% Sales Tax 7.7 4.7 1.7 1.3
$50 License Fee 2.5 1.2 0.7 0.6
0.3% MVET 1.9 1.2 0.4 0.3
2.8¢ Local Option Gas Tax 1.1 0.6 0.3 0.2
Total 13.2 7.7 3.0 2.4
Total assumed bond sales: $9.8 billion

Additional Funding If License Fee Is 
Raised To $75 1.2 0.6 0.3 0.3

New Total At $75 License Fee Level 14.3 8.3 3.4 2.7
Total assumed bond sales: $10.5 billion

Updated Forecast March 4, 2004

December 11, 2003
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“A Puget Sound Investment in Transportation”

Regional Transportation Investment District
Funding Level Update Includes State Bonding

2005-2019 • billions of dollars
Funding levels assume revenue streams bonded

Funding Sources Proposed By The 
Executive Board, Sept. 18, 2003

All Three 
Counties

King Pierce Snohomish

0.4% Sales Tax 0.1 0.1 (0.0) (0.1)
$50 License Fee (0.0) (0.1) 0.0 0.1
0.3% MVET 0.3 0.1 0.1 0.1
2.8¢ Local Option Gas Tax 0.0 0.0 (0.0) 0.0
Total 0.3 0.1 0.2 0.1

Additional Funding If License Fee Is 
Raised To $75 (0.0) (0.1) 0.0 0.0

New Total At $75 License Fee Level 0.3 0.0 0.2 0.1

Funding Sources Proposed By The 
Executive Board, Sept. 18, 2003

All Three 
Counties

King Pierce Snohomish

0.4% Sales Tax 1.0% 2.9% -0.1% -4.0%
$50 License Fee -0.4% -7.9% 6.1% 11.9%
0.3% MVET 15.2% 5.2% 45.4% 24.1%
2.8¢ Local Option Gas Tax 1.5% 4.3% -4.3% 2.1%
Total 2.7% 1.4% 5.4% 3.1%

Additional Funding If License Fee Is 
Raised To $75 -3.8% -12.6% 10.8% 3.2%

New Total At $75 License Fee Level 2.1% 0.3% 5.9% 3.1%

Change Due To Forecast Update

Percent Change Due To Forecast Update
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“A Puget Sound Investment in Transportation”“A Puget Sound Investment in Transportation”

Regional Transportation Investment District
Funding Level Alternatives Includes State Bonding

2005-2019 • billions of dollars
Funding levels assume revenue streams bonded*

Sales Tax Alternatives
(RCW 82.14.430)

All Three 
Counties

King Pierce Snohomish

0.1% Sales Tax 1.9 1.2 0.4 0.3
0.2% Sales Tax 3.8 2.4 0.8 0.7
0.3% Sales Tax 5.8 3.5 1.3 1.0

0.4% Sales Tax 7.7 4.7 1.7 1.3

0.5% Sales Tax 9.6 5.9 2.1 1.6

License Fee Alternatives
(RCW 82.80.100)

All Three 
Counties

King Pierce Snohomish

$25 License Fee 1.2 0.6 0.3 0.3
$50 License Fee 2.5 1.2 0.7 0.6
$75 License Fee 3.7 1.9 1.0 0.8
$100 License Fee 4.9 2.5 1.3 1.1

MVET Alternatives
(RCW 81.100.060)

All Three 
Counties

King Pierce Snohomish

0.1% MVET 0.6 0.4 0.1 0.1
0.2% MVET 1.3 0.8 0.3 0.2
0.3% MVET 1.9 1.2 0.4 0.3

Local Option Gas Tax
(RCW 82.80.120)

All Three 
Counties

King Pierce Snohomish

2.8¢ Local Option Gas Tax 1.1 0.6 0.3 0.2

*Funding levels assume expenditure will occur at the same rate as reflected in the August 2003 proposed project list for King County, 

 the November 2003 list for Pierce County and the October 2003 list for Snohomish County.  Totals may not add due to rounding.  

Financing assumptions:

(1) Bond capacity includes state bonding authority beyond the RTID bonding authority.

(2) Bonds issued will be 25-year bonds with interest-only payments for five years on most bond sales.

(3) Bond sales limited so that the revenue to debt service coverage ratio remains above 1.15 .

(4) A minimum balance is maintained of at least six-months debt service.
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“A Puget Sound Investment in Transportation”“A Puget Sound Investment in Transportation”

Regional Transportation Investment District
Funding Level Alternatives Assuming RTID-only Bonding

2005-2019 • billions of dollars
Funding levels assume revenue streams bonded*

Sales Tax Alternatives
(RCW 82.14.430)

All Three 
Counties

King Pierce Snohomish

0.1% Sales Tax 1.8 1.1 0.4 0.3
0.2% Sales Tax 3.7 2.2 0.8 0.6
0.3% Sales Tax 5.5 3.4 1.2 0.9

0.4% Sales Tax 7.3 4.5 1.6 1.2

0.5% Sales Tax 9.2 5.6 2.0 1.5

License Fee Alternatives
(RCW 82.80.100)

All Three 
Counties

King Pierce Snohomish

$25 License Fee 1.1 0.6 0.3 0.3
$50 License Fee 2.3 1.2 0.6 0.5
$75 License Fee 3.4 1.7 0.9 0.8
$100 License Fee 4.6 2.3 1.2 1.0

MVET Alternatives
(RCW 81.100.060)

All Three 
Counties

King Pierce Snohomish

0.1% MVET 0.6 0.4 0.1 0.1
0.2% MVET 1.2 0.7 0.3 0.2
0.3% MVET 1.8 1.1 0.4 0.3

Local Option Gas Tax
(RCW 82.80.120)

All Three 
Counties

King Pierce Snohomish

2.8¢ Local Option Gas Tax 1.0 0.5 0.3 0.2

*Funding levels assume expenditure will occur at the same rate as reflected in the August 2003 proposed project list for King County, 

 the November 2003 list for Pierce County and the October 2003 list for Snohomish County.  Totals may not add due to rounding.  

Financing assumptions:

(1) Bond capacity does not  include state bonding authority beyond the RTID bonding authority.

(2) Bonds issued will be 25-year bonds with interest-only payments for five years on most bond sales.

(3) Bond sales limited so that the revenue to debt service coverage ratio remains above 1.35 .

(4) A minimum balance is maintained of at least six-months debt service.
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“A Puget Sound Investment in Transportation”
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